O & Fofmw we gnem
[ISSUE AND REDEMPTION OF DEBENTURES]

F

=

TR 1 e 3N e
(MEANING AND DEFINITIONS OF DEBENTURE)

FOTS H b T iR Ry g et % s o we-os & s g FEE aar § o
T 5 ) TG ST FAT 3 ST 2 ¥ o e ¥ 2 o T O H qIE |36 A H
urserl (Debentureholder) &&d #|

U T SO e ST (ROT @y A, & 1 &, ST & A a1 Ga, O T e, e & e,
mﬁ)mﬁ?ﬁglﬁmﬁ%mwaﬁﬁﬁmﬁ%,ﬁ, 12% 0193 (12% Debentures) | 0TI
mﬁfﬁﬂ@,ﬂﬁ&@mmwmm%!mmwsﬁmmﬁmﬁﬁqﬁaﬁam
a7 e P & B Hl &

QR (Palmer) % ST, ‘UG KV WH FH BT AV & R A A AT & S [
T & i e R R @ g AR & e oK T 7% qoE &1 T 7 8 g a9 7 T i
a%wwm%ﬁaﬂm%l%a{mﬁaﬁwﬁmﬁww%am%mﬁW%ﬁm%l”‘

FA A, 2013aﬁamzooﬁwagw,“am%aﬁwaﬁmasﬁmﬁwﬁmaﬁg3?1?
mﬁﬁrmqﬁ@ﬁaﬁﬁm%aﬁ&mﬁaﬁaﬂ%ﬁwwmﬁmﬁra

st qRYET (Ideal definition)— 0TS FHwN @ ATeET # @i qd i For it 1 SEI-E g
By o7 a0 et T S, =T & aX, oAty s @ fafey, anf srofad T & | 9E: 98 HEEl Sl T
Afa4fd (Creditorship Security) zl

. aug @ 3l
; (MEANING OF BOND)

mﬁ@%@ﬁm%ﬁﬂwm(acknowledgement)W%lWﬁwﬁ‘cﬁUgW
AT 2 Bt e ST & 0 3 R o aTeT ot et sl 2 o F & g & w9 A
qivs FT fopw ST &1 ‘sRoraE’ S ‘s’ g T ST GTd Ueh-gEY o & 9X fokan e |

1 “A debenture is an acknowledgement of a debt, given under the seal of the company and constituting a contract for
the payment of principal sum on a specific date and for the payment of interest at a fixed rate percent, until the
principal sum is repaid. It creates a charge on the assets of the company as security for the loan.” —Palmer

2 Debentures includes debenture stock, bonds and any other instrument of a company evidencing a debt whether
constituting a charge on the assets of the company or not.” —Section 2(30) of Companies Act, 2013.
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W|OTT & THR
(KINDS OF DEBENTURES)

m‘ﬁa’mmwﬁaﬁ@rm,sﬁmam,qﬁvéﬁsﬁwaﬁimaésmmwﬁm
A &1 OGS & yg@ g feeTEe A g

r/r Kinds/Types of Debentures
| | | |
Negotiability Security Redemption Convertibility Coupon Rate
Registered Bearer Redeemable Irredeemable Specific Zero Coupon
Debentures  Debentures Debentures = Debentures Coupon Rate Rate Deben-
Debentures tures
Secured or Unsecured or Convertible Non-convertible
Mortgaged Simple or Naked Debentures Debentures
Debentures Debentures -

. geAT=vEa an W1 & YR T (On the basis of Negotiability or Transferability or Record)

(1) oiiFa TR (Registered Debentures)—3 OIS S G g™ & swwa (Ha fep STt 8
st P! At et 3 SoraareniE % et § P o ¥, oG FoaS dEont 81 57 ROl b I
a1 38 X 24 TS FT AN Ha0 BT & G FOreniE & & fear s 2|

(2) aESF FO9A (Bearer Debentures)— OIS [STebT Safe T & Fora=reat % ToreT | & B
2 3 foren Zsa=Rur A g & &I 2, aredh KIS FHEON & | g KOS b HEUT JAT AT BT A
7 A 1 A ST | AT FOGH B qy GO Ho € & e d F T B s d% § A
F T I T >l B |
H.W%WW‘T{ (On the basis of Security)

(l)mmmW(Secured or Mortgaged Debentures)—3 UGS Tl &I &l d@ T IS
w%mmm@m%%,gﬁﬂmmwm%%lﬁmﬁwmﬁﬁaﬁhm
mw%wﬁg&m%aﬁwaﬁmmﬁﬁaﬁm’maﬁwma‘wwr@ﬁgHrqfﬁ%s
fagd 2RI 9T T A 21 wd § Frfid e Foms @ Ea e st w1

(2) SrgEE a1 AEROT A1 T FOOA (Unsecured or Simple or Naked Debentures)—d ol o 12
ﬁmﬁw%@mﬁﬁﬁﬁﬁmﬁﬁ%,mmwmmmm
2\ 7= Haw T F G-I AT &1 B B FAG & G 3% GIEWO IR AW A & | 5 OGS BT
yaoq 3 Jel & aUat &l
III. Y9 & MR 9T (On the basis of Redemption)

(1) she-@ #o9a (Redeemable Debentures)—3d UGS [T e HA4 R HivEd 3afy & ame
FOTHEITT 1 Fi 0T A1 = GE 3T T ST 8, SNt HO FEOn & | Fl o Sfiade J 3
OGS 1 S &Y 2T & | ETEROTAT dT e Forst s i e #|

(2) @19M=A FOA (Irredeemable Debentures)—d 979! foTeb1 SiTe W 6 TS 9X fohar ST 8,
A5 FOTH PHEFTT & | B g oF i &9 & @ & &l

IV, uf@ad=yiterat & 3n&r 9T (On the basis of Convertibility)

(1) qRadgi® T (Convertible Debentures)—d 0Tl fSTeTepT STrer FoTa=Eneal ahl Tesr 9 qHaAl
@sﬁmmm@ﬁﬁqﬁaﬁhmﬁmm%,wﬁaﬁﬂaﬁammﬁ%lwmqmﬁﬁw
aaty & freffta ot & orgar BT ¥ A FOH S SHhd &



A RO RN

UG AT 3P N AT
(DIFFERENCE BETWEEN DEBENTURES AND SHARES)

- T F AR ELLES 391 (Shares)/
(Basis of difference) (Debentures) awan A9 (Equity Shares)
L. g & WM@W&@@ (Borrowed | 31971 @it & z@nfared goi1 (Ownership Capital)
Capital) & 8l .
2. uws ¥ Raf W%WM%W(Cmdnom)ﬁ% sio1 3 er e % @ (Owner) #1d 2|
gl
3. nws SO F WAES IHH AT & FHIT T TiES ITHEH A &
4. ufaE® | YTEE orqa e i ot % eEn AT T T FEA BT o B Bl A o
ST &1 saa BTy & wE e AT ¢ feam o &1
5. ufews B R TS O & @ &X gd ffvEa i 2| a1 @ srier & @7 qd fAfgEd T e 2|
TE B9 HI qET 9 AT B B
6. wRwe | PR | o @ aw id # Hfvaaar g gl 39T T IIHIYT P I AT 5
T
7. s FOTE &1 A FOMT B Il b AN gt Goit @1 Tt AT & FHE 92 AT E |
FAT F SAadEe o 91 & Hahal &
8. giem STEUTe 0T G (Secured) €1 §1 | 9isr FEUET (Unsecured) #1d &
/9. waw ¥ Wi FUTTS % HNH FEA H gaY § qEIE T6l 3797 % S HIAT & TI=IHdT & |
1 "% 2l
10. wETSHR OIS & T P 6 & BT STIBI A6l Bl 3791 3 & BT 0T 3 &I HATIBT Bl & |
4
11. SO W PR | FO9 &1 derdt 9T A & dEnHe 39 @Y werd T fRTEA &g duie Aida
T B | gl
12. 9=R | &4 U FHEAI HI O B TG Gl &, T UH HET AU SN BN AN F TR GG
‘ & Fehdl & a1 g [AiHa & Fehdl ol Habcll & |
13. qftEdmsfoa OIS @Y &1 29It & oref Sign # Rtafd | oM @ HOTAs § qRafdd TEl fhar A1 HwhdT
feman o1 Haa1 Bl &l
14, SfEw &A@ | STORUIGE HOGS A @1 Tl b | S 6 SRR A ¥ 3§ #nv g6
. qie Ted §; 39 HI01 3HA &9 SEH 8| | Sried iy &
15. @™ W 99M FOIH IT ST PTH 9T T 2 HY G A @A H e 2
16. g FW W | FHE G TN 7 & I A HOGA DB A | BT T YIAA T B G S0 bl T [H
- cocd &1 fepar S1 Febdr B HAEr 21 4
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17, Fh & A R | SR B YA & & e morqaenal @ | @ arat & g 2 % 9 aw A
YA | T 9T St e # | & STENfA g fear s B

18, e RET A | HOOH BB & anifeles ferg & aifaer gar | | sioil & we & onffs fag % e 9a d
es G A0 & S e A B 391 Yot % rwrrd femmar S Bl

19. 3R HFIH FOGH TR I FAAT SAfart 2| U 28 I AT Afard T2 8

7/



U & frtas % wwn

(TYPES OF ISSUE OF DEBENTURES)
sfes & gredi & Fort &1 e F=fotad s fear s & '
(1) 7% & (For Cash)—FH Foat & e oy ed et ST e % Sgd A A1 [T ATISH &
/mummm%ﬁsuﬁm%lmmﬁvmm,Wmmmmmgl

(2) %< B A Wwe A (For Consideration other than Cash)—apmaT fopdl Ffel & H9 AfaEs
mwmﬁmmmﬁmmmwmﬁwéﬁmwm%lwm
& o oS Sy ES GHEed, Sifered A1 il 9T fohar S &| _ _

(3) E@&® !ﬁﬁﬁl ¥ &1 ¥ (As Collateral Security)—&™H1 399 FOTETAT (9% a1 fereta Txam=) &

e (R ST 3 9 & o @ Bt et &1 78 R & af s ) @ A G
@W%Wﬂﬁéﬂ%a‘rmMW%\%’QMWWmﬁaﬁm%laﬁmww ‘
I @I H9G T AN HT AT § ot FHOTETA g FOOS P ATH FT T E

HUEN & FriE 8q AT Stateai
(JOURNAL ENTRIES FOR ISSUE OF DEBENTURES)

SIS 3 e F A & FOS Bl A fRar ST & & ot & e =g et S
m%aﬁrmmeﬁ%lmwugﬁvﬁwmwm(1mnp-sumamoum)a?rmﬁ%§mfaﬁw
Fepii/aTaaTaT % 2T ST & | BRI O B aHEed A1 ST A Il TT FiHd Bl | RO &

o aﬁﬁwﬁﬁﬁamﬁ%@mmqﬁ%lmﬁmﬁwuﬁraﬁhﬁvm&ﬁqﬁm
Tl 8l :

@ & fou o @ =

(ISSUE OF DEBENTURES FOR CASH)

OIS 3 AT % T Ud e (10%, 12%, o) IwRad Tedl §| g8 Sfaerd e & &t &l A
S | T SfEeET F BT 99 Debenture F 3T H SRS @1 T ARy @i 8 FOG & AT A
% | ForaT 1 FHEed, St a1 ge W fifa fear s E |
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ek Sl e AR E L L e
_ (ISSUE OF DEBENTURES AT PAR)
aﬁ(Meaﬂiﬂg)—‘mmWWWWWW%WWWWW(IssuepﬁCC)
o aiftl T (Face value) UEHEET BT & | Sarevonel, afé 100 2 e @1 Fort 100 2 & & Feffore & 3
3 R T T HA fies e |
s RR ﬁ ﬂ'{?h (Presentation in Balance Sheet)—0T9= %=+ & fou g afde (Long-term
Liabilities) B & § HT 3q anteies [ % ‘@der 3 e’ (Equity and Liabilities) 97 % ar=rfd ‘fe-ame,

aad’ (Non-Current Liabilities) sides & i oy (Long-term Borrowings) & 3T<"d fe@rd & |
Balance Sheet of..........

w—

Particulars Note Current Previous

s No. Year Year
[ EQUITY AND LIABILITIES .
Non-current liabilities
Long-term borrowings
...... Debentures
(...... Debentures of ¥ ...... per debenture)

——

1. ASSETS
Current assets
Cash and cash equivalents (Cash at bank)




< q W S
(CALLS IN ARREARS)
ani(Meanmg)—azumamﬁa‘fémwaﬁqrnﬁmﬁmﬁW%lwma@mﬁﬁ
mnﬁtqﬁﬁmwwﬁmmﬁﬁlwww&mﬁxﬁmqtaasm(causinanears)asé‘r 2l
'mwmwmﬁ%wﬁmﬁmﬁwqﬁmm%l ,
FOCR F qE T THE st W A (Interest on Calls in Arrears on Debenuues}—-WﬂTﬁqT’Tq'{
mmwaﬁaﬁmﬂaﬁwaﬂm%l&fﬁﬁaﬁﬁmmwmrﬂﬂwmﬁ
ﬁ@amﬁa%mmwé%mmmmﬁ%m@%ﬁ%l



B T w7

(CALLS PAID IN ADVANCE)

:svi(Meaningy—awﬁ%smmwmaﬁnm%asﬁésmmwmwm%l/

Ff-Ff B FOTTY BN & T A A A e A Aty F oo & 9 & R A A a
IS (Calls paid in Advance) Hed ol '

FOTGE & AR TR W YT TN W & (Interest on Calls paid in Advance on Debgnn{res}—m

SR AT B ST T O FOTSEat B g8 O o @ S #| @ &1 e § seofad Edr &

1 FOMS & A OF Ieofad ol & STIE Bl &l i

"



I @ 3fa- e
(OVER-SUBSCRIPTION OF DEBENTURES) ;
M(Memngmﬁ%mmwﬁ?mmﬁisaﬁmtt@ﬁm:ﬁ-mawn@rWW‘W
& e et 21 3 FOTTE @1 SHfd-SATHE (Over-Subscription of Debentures) Fed o
ARA-¥EE #: Iqam (Use of Over-subscription)—3J0T=1 & foeme oy ar< arfa-arter &1 ST @
Brefoftad & feedt # S fohar STl & -
(i) 999 @AFA : A A@eA WA A A (First Alternative : Refund of Excess Application
money)—aﬁsmﬁamwmaﬁmﬁqﬂm'maﬁnﬁwaxr‘aaasa?ramﬂavzﬁ
e e Bl
(ii) Teeiva e : i ST (Second Alternative : Partial Allotment)—HT eI BT AT
3Mge (Pro-rata allotment) & & a5 U I & FHEST SATee/Ara1 % fopam ST 3|
7 (i) FAa A : SR i Al 1 @9 (Third Alternative : A Combination of the above two
alternatives)—H1 BB ATACh! Bl qui 3feed (Full allotment), B® STl Bl SATITH AT
(Parﬁalauounent)aﬂTmmﬁmaﬁwmﬁﬁmmwwﬁ%rﬁsmm
1 fefy & Svw S B SUAT SaEA/are 3 fhdr S 2|



e T

HoO @ sifeem (erfagen) w frtem

(ISSUE OF DEBENTURES AT PREMIUM)

o (Meaning)—RUTTS &1 IHb 3ifchd T (face value) & aifers U g feitee foear o g 2|
W%mﬁﬁmwaﬁm(ﬁenﬁum)m%lmm‘-ﬂmmiﬁlﬂﬁﬁﬁq@ﬁ I
st ged 9T i &l & O 38 ot 6 shftam o Ferds g @ €1 S, o @ sifea g
100 7 8138 125 T 9 S febarm mam ® | @t 9¥ 125 % — 100 ¥ = 25 ¥ FO9s 97 Gifem 21 Fwoea 97 difggw
# ST B Dt it R AR &l #) @i sifefeam, 2013 % ST 10, 9T 1% @AW Debenture
Premium ! SITTE Securities Premium Reserve o orar &1 R

e FO % R T R & e sff S B § & w5 G % e e
% A Sie B SruioRad fhar 1 wer 2| T



/ To Debenture Allotment A/c

| a wd w Fafem
(ISSUE OF DEBENTURES AT DISCOUNT)
¥ (Meaning)—UTa= & 3% 3ifhd e (Face value) A FY g 97 Frifard fepar o1 dehdl A EAURE]

% 3ifhd 4ed ¥ &9 9T derdl (Discount) | 5, 100 7 % Fomg @ 90 ¥ # fifad el ger 9t
100% —90 = 10 ¥ FTT T FA | Fwrh 5 o AN T A T A (Capital losses) &1 FT
. B FHerdt I it e & o g e afdas 98 B

B2 W foa (Restriction on Discount)—a& ! ﬁwmﬁﬁﬂwmmmmﬂ
FEl S & | BT@id qRadasiie HO9Al (Convertible Debentures) &1 &2 T fpfferg =T@r fpam ST el 2
af & qr R A

@& §LTER (Accounting Treatment)—&=T FUTT TT HaTdT ATEIOAT ST ¥ 999 21 5| 35&
fou Fr=fefad Temmrn sfafear &t s
1. OIS FT HAdT 9T N2 5 1 ffag | Debenture Allotment A/c Dr.

HTET Discount on Issue of Debentures Alc
To Debentures A/c
(Being debenture allotment money due on ...... debentures @

) Z...each excluding discount @ ... each)
2. M€ B A U B Bank Ac Dr.

(Being debenture allotment money received on ..... debentures
@7 ..... each excluding discount)

[Note : The amount demanded on allotment should be taken as net payable amount by the debentureholders unless
: otherwise stated.]
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anffs R A WEeA (Presentation in Balance Sheet)—F0r=i & fifas a7 gz &1, afz 38 emfefad =
Ryar TTan B, anfds Fﬂ?ﬁ g “‘gwfer 9e7 §” ““Other Current/Non-current Assets” 9@ # “‘Unamortised
Expenses” & &0 # fe@mr 8| afd 8 ame 12 A1 & smfofaa @& &1 dha # a1 98 “Other Current
Assets’’ &I 9 BIT 3 afS 399 aiferes q9g A arfofiad & &1 G%d & @ 98 *‘Other Non-current Assets’’
@ 9T &l afe PB W el & @ ‘‘Other Current/Non-current Assets’’ 9f1tie 2&7 3H% 3=fd *‘Discount

on Issue of Debentures’’ .Eﬁt *“‘Unamortised Expenses’’ & %4 § f@mar &1 #ear & |
T8 & T I o= & e @@ ge b wfenafa e @ & an ‘e o & smfefaa fear

A T B

-



e Bieat o Afato B Ko @ e
(ISSUE OF DEBENTURES FOR CONSIDERATION OTHER THAN CASH)
OR

awfad & wa gfawe o HBoTwEn o FEa
/ (ISSUE OF DEBENTURES FOR PURCHASE CONSIDERATION OF ASSETS)
OR

faghman &t smomm Feifaa &
(ISSUE OF DEBENTURES TO VENDORS)
1.V 9 Tt fageaen @ @HE ST (When Some Assets are purchased from Vendors)
3qiF TTER (Accounting Treatment)—ab=+1 w7y #eqferat (314, vy, qa, HHTET, 3G &l SHT Y

m%mmwmﬁ%ﬁﬁw%mm%lmwmmmﬁﬁqmmaﬁm
a1 o o R o &1 2 o Mefefad dseran afafear @ @ @

FOTTS &t I T T
1. Ffey P SHR GUET - =
To Vendor’s A/c
(Being assets purchased on credit from vendor)
2. 7 e & FOTE & qHYed W ffAe | Vendor's Ale : e
| To Debentures A/c
(Being....... debentures of %...... each issued at par in purchase
consideration to vendor)
3. %a uia%s § FoTaT &1 Miygy o i | Vendor's Al Dr.
To Debentures A/c
To Securities Premium Reserve A/c
(Being.......debentures of ¥...each issued at a premium of
Z....each in purchase consideration to vendor)
4. %g Ufa%e § FOT9F & derdl W ey | Vendor's Ale Dr.
// Discount on Issue of Debentures A/c Dr.
To Debentures A/c
(Being ....debentures of ?... each issued at a discount of Z.....
each in purchase consideration to vendor)

anffE % # wasi (Presentation in Balance Sheet)—&waftadt & wa wfaws § Forqsi @1 R 2
o St g & (EE S A’ W G o sfieid & orria 08 ot @ gae w9 & famar ww@
% qa1 @idl g Fetodl &1 qAf (Assets) Afidh § T w (Fixed Assets) ¥ i R e 2

AN, e . SR TS e O RIS 7
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Tutorial Notes
1) mmm%@mmﬁwmmmmaﬁmm
(a) TG ROTIA FHLA TT fortfye fao md (When debentures are issued at par) :
Purchase Consideration

Issue price per debenture at par

(b) ST HUIA Forar av feifa ffw S@ (When debentures are issued at discount) :
Purchase Consideration

Issue price per debenture at discount

(c) 7 Fora Hifeas Freffir fohT S0 (When debentures are issued at premium) :
Purchase Consideration

Issue price per debenture at premium

(2) FOTHET HY T (Fractions) ®Y A Reffirg =& fpar o @l &, ETEend
% 55,000

290 =611.11 FI9"
gaﬁaﬁfﬁ'ﬁ%ma?r%zmm%enW%ﬁﬁmmaﬁfe’mﬁﬁm?
_ (611 %90 7) = 55,000 T — 54,900 7 = 10 % Tz & fa S
®) 5 R e @ B R &) 5 T % R S S S WO b G T A
urmmwﬁﬁﬁammluﬁmaﬁmmﬁ?ﬁﬁﬂmm%ﬁmw
@aﬁm@%%mmaﬁé@nwﬁlaﬁmaﬁﬁ?ﬁwﬁfﬁﬁ' fepar T ©
ﬁrmﬁwwméﬁ%ﬁmmaﬁé@TMﬁm
[ & SWUR TS S (When a Business is purchased)
Mmﬁm@ﬁzﬁmaﬁ%maﬁmﬁmmmﬁ@mmm@@ﬁaﬁﬁmm
3 ot = YR 3T B R
(1) ﬁmaﬁ@@ﬁﬂﬁ?ﬁ%ﬁ@%ﬁwaﬁmmqjﬂﬁ(Whenpurcbasepriceis
equal to difference between the value of assets and value of liabilities) |
(ii)ﬁ?m%ﬁﬁﬁﬂﬁ%ﬁ%{ﬂ%-wﬁmm{ﬂﬁ%enpurchaseprice is
more than the difference between the value of assets and value of liabilities) |
(iii) WW%W@W%W%W@WWW@O?Vhenpurchasepriceisless
*‘ than the difference between the value of assets and value of liabilities) |
| S@iFA AR (Accounting Entries)—3Tdd Feidh fafa 5 S gfafeear = STt T ST @ b
] (i) uHEHH Afawe (Equal Consideration)—SH®bT ared & fp gl & ge o il & o & UL

No. of Debentures =

No. of Debentures =

No. of Debentures =

#4 Afawe & 2|
‘ Sundry Assets Alc (with the value of assets) Dr.
| To Sundry Liabilities A/c (with the value of liabilities)
‘ . To Vendor's A/c (with the purchase consideration)
il (Being assets and liabilities of vendor purchased)

(i) #a Uf%® A™SF & (Purchase Consideration is more)—ZHbT a1ef B fop meaferdl & e i ATt
% T o o A i A Niwe e & | G Rafq ¥ a8 ot i qe-10 & SIER T & Hd
(Purchase of Goodwill) |

Sundry Assets Alc (with the value of assets) Dr.
Goodwill A/c (Balancing figure) (with the excess of purchase consideration over Dr.

& the value of assets less the value of liabilities)
B To ' Sundry Liabilities A/c (with the value of liabilities)

¢ To Vendor’s Alc (with the purchase consideration)

zl (Being assets and liabilities of vendor purchased)
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(i11) T I FH ¥ (Purchase Consideration is less)—z&ar 312 & feh Feferal & g A .iili l(f” % qea
%wﬁmmﬁwm%ﬁeﬁﬁaﬁﬁwwmﬁ%m{aﬁwmﬁaﬁﬁim‘Pﬁmm
(Capital Reserve Account) § g&T=iid fohar ofram |

S

Sundry Assets A/c (with the value of assets) Dr.
_~. To Sundry Liabilities A/c (with the value of liabilities)
- To Capital Reserve A/c (with the excess of the value gf assets less the value of
(Balancing figure) liabilities over purchase consideration)
To Vendor’s A/c (with the purchase consideration)
(Being assets and liabilities of vendor company
purchased)

%4 WiA6S F YT (Payment of Purchase Consideration)—fashdT @7 Fferly 1Y gl &7 & BT

W FA HY GBS b & H qQUiET T &1 (R e 1 3w fhdr & qeEed 9T ar fittas ©@
A g2 W G {60 91§ ofit wfat & aee Ao staftet @ o £
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\/ TEE Syl & ®u o ol @ e
(ISSUE OF DEBENTURES AS A COLLATERAL SECURITY)

w4 (Meaning)—qerad Sty @1 o E—aiffes an fadirass @ weras ofaf (Collateral Security

means Additional or Secondary or Subsidiary Security) | F%T dbT TT WW%W%%W g%
/‘ﬁsmﬁg@uﬁrﬂgf?{(mmary Security) TG % JIATE 27 G @ 571 T SAfaich a1 fadas a1 Jerdsd
STl & =9 & Horst b e off el 31 FORAS @ 3 FOS W et B P qE [ohar S,
Hiiich I O B T T == e e B af wa i g @ o aeg 721 BT 9Tl & df F qEE

T Ao TaT Fere Sfaf B et ST FOT F1 AT (=TT Afed) B agS S ad & | qaeErd 9 a4l
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g T &l Y qom B A F| 3w fwda, aft el wo g we i@ R oA @ e gees
afersJfal/ 30T &t A Y A 8

(i) HEE A FOGH B TEEH AT b ®Y A A ¥ G T8 O 27 ATS G B 27 FOMA T
=S & & fou IOt T8 e ¥

(i) HI@ IUR S T I W =AW @ e | wos @@ s T8 R awarn ¥

(iii) P BT FOT B AN B YA 2 F ou Ieward B, 7 Fifrd ot % eifra 5w @

(iv) FOT 2 IS HEIT UH FOMS @Y has 187F (custodian)

(v) 9T S ST HEIT B FOV B AT A B G e snerfivs aferfey dat oo For a1 ager
& &1 gD a8 W FOT A gl areedt T e el ® o fadae afagfa & o #) 7

(vi) THYAT FOT & a1 HA AW a gE A A B Ay HT 2 B

JWHA TIEW (Accounting Treatment)—Heradh Tiayfd & &4 & FKoasii o e Frefefad a1 fafa
# forar ST

wew Al : wEEs afyfe A 9 gl A R 7@ 0 (First Method : No entry is made in the
books of accounts of Collateral Security)—3# faftr & werae gfayfar & &9 & Foa= & FHT HEH & 5@

Tl febaT ST £ HAS HOT UK FTA B TN AT 2| HOT & AT HEAT FO1 HT LA T & AT FOH B
g & el Bl >

~ )
&% & 01 1 @”"M Dr.
To Bank Loan A/c

(Being the loan taken from Bank on the collateral security
of......debentures of .....each)

‘ e 2 § weef (Presentation in Balance Sheet)—w&Tdd Sl & &9 § FOaa & F1TH &1 o
eI foba ST 21 28 FEe % et R & ‘g ofR St & arta AT afga’ oftde § Bank Loan
% 9 femull % =y ¥ @ €1 Seew & fou, X & T 9% & 80,000 T FT 3 & q€0 100 T D B
27 7 1,000, 9% Fo9= &1 Fifea fbar &1 3@ qeg & onfie feer § e wer REm § ¢

Balance Sheet of X Company Ltd. (An Extract)

(asiat s )
; : Note Current Previous
Particulars AT Yoo Voo
I. EQUITY AND LIABILITIES W T
Non-current liabilities :
Long-term borrowings : o
Bank loan 80,000 — &
(On collateral security of 1,000, 9% Debentures @¥ 100 each)
II. ASSETS
Current assets :
Cash and cash equivalents (Cash at bank) 80,000 —

fadia fafy : wew gfayfd A F@n gl A AR FT (Second Method : An entry is made in the
books of account of Collateral Security)—STafid FRTHfT P A€HT Fu &1 QO A= 7 & T & Rafa 3
ﬁmwnﬁaﬁﬁémm%lwﬁuﬁﬁﬁwmwm#m%:

1. 9% § T A1 Bank A/c Dr.
To Bank Loan A/c :
(Being the loan taken from Bank on the collateral security of

...... debentures of ?.....each)

2. Hed% ﬂﬁl"{fﬂ % w9 § T BT FIHA Debenture Suspense A/c Dr. |~
To Debentures A/c
(Being ...... debentures of %.....each issued as collateral

security for loan taken from Bank)




f

oL TG g

]62“- divm v ofeRe s, ———
ture Suspense Account @1 ‘Equity and
Loan @I Long-term Borrowings &

Ny e e

e —————

il ™R ® wes (Presentation in Balance Sheet)—Deben

Liabilities’ 3 3=q Debentures Account ¥ & HETHT fe@ra #| Bank
e feEm 2
Balance Sheet of X Company Ltd. (An Extract)
(@s @bu.ovese ) N
Note Current Previous
Particulars s Nov o Vears o _B;ﬁr_
E4

1. EQUITY AND LIABILITIES
Non-current liabilities :
Long-term borrowings : | 80.000

Bank loan (on collateral security of 1,000,
9% Debentures of ¥ 100 each) i

/ 9% Debentures 1,00,000
Less : Debenture suspense a/c 1,00,000 | 4 G
Il. ASSETS '
Current assets : o
Cash and cash equivalents (Cash at bank) | 80,0 =




.,Jﬁvmﬁvaﬁmmamaﬁaraﬁ

(DEDUCTION OF INCOME-TAX ON THE INTEREST ON DEBENTRUES)
(1) 99 AT Gl Bl B

: G A . Gross

Debenture Interest A/c Dr. Intereat
/ To Debentureholders’ A/c Net Int.
o Income-tax Alc : Income-tax
(Bei':g half year’s Debenture Interest and Income-tax thereon) deducted
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(2) T4 3 T B I fohar e &
Debentureholders’ A/c... Dr, :
To Cash A/c . /

(Being payment of interest)

(3) T % 3= H MUY P S QI G2 o & (ST 7 WY B AN P IT9-211 6 Fawor § ser=aia

& fean S &l
Statement of P & L (Ve " Dr

To Debenture Interest A/c : ; i
(Being closing of Debenture Interest A/c)

—

N A . P



e P ——————

WW
5L |

aﬁmﬁaaawhmusﬁ

FOR ISSUE OF DEBEN’I‘URES CONSIDERING

(ACCOUNTING
TERMS AND CONDITIONS OF REDEMPTION)
mwm&wasmam = ¥ ofter @1 fafer &1 30 ofver @1 9l @ Iy
o T T A & W i e (at par) T AR (Premium) W & aFa ¢, T4 (Discount) w
Faiy s 7@ e i FEA e _ .
W%W#mﬁeﬁsﬁma&sﬁ%\wwmﬁqﬁmﬁaﬁmwﬁ%;
| o & Pl T W A 3 shew TG W @ (When debentures are issued at par and
redeemable at par) :
T 1mzqmwwmmmﬂa loo?w_ﬁwffqﬁ&smm 37 Zga e |l qEgE
aaimoofqzﬁmm,a‘fgwﬁtsﬁﬁzmmw_aﬁmﬁ% Mk
/ —— _’——’_’_/_—_—‘ p—— e ——
i) AR FOTTE a1 fefae (Issue of | (@) Bank A/c Dr. 100
v d oo h ) ¢ To Debenture Application and Allotment A/c 100
cOEnITCL (Being debenture application and allotment money
received on ...... debentures @% ...... each)
(b) Debenture Application and Allotment A/c Dr. 100
To Debentures A/c 100
(Being debenture application and allotment money
received on ... debentures @% ...... each transferred
- to Debentures A/c) B
(i1) q'qt{a}q‘rm-ijq ot (Redemp- (a) Debentures A/c Dr. 100
tion of debentures at pa(r) . To Debentureholders’ Alc 100
(Being amount of ...... debentures @ ¥ ... each due to
debentureholders) St B
(b) Debentureholders’ Alc Dr. 100
To Bank A/c 100
(Being payment made to debentureholders on .......
debentures@Z ... each) per |
ium but

¥ frtoa @ SETEA

2.aaivnsﬁa;rﬁﬂwmquﬁuimmwﬁ

mlo%mamlloiwﬁrﬁﬁﬁﬁmmﬁnmsﬁww
yfaftzai 3 g @1 Sl 2

redeemable at par) :
JerE : 100 T 779 & T
FAE T 100 T {61 FTT, d FHH

() sfferas o7 ForeEt & e (Issue of
debentures at premium)

(i) = 97 YA 9= (Redemp-

tion of debentures at par)

(a) BankAlc
To Debenture Application and Allotment Alc

(Being flebenture application and allotment money
received ... debentures @ % each including

(When debentures are issued at premi

Dr. 110

(Being payment made to debentureholders on

debentures @7 ... each at par)

premium) |
(b) Debenture Application and Allotment A/c ~ Dr. 110
To Debentures A/c 100
To Securities Premium Reserve A/c 10
(Being Flebenture application and allotment money
received on ..... debentures @ % ... each transferred
to Debentures A/c and Securities Premium Reserve '
Alc) ,,_Jl
(a) Debentures A/c Dr 100
To Debentureholders’ A/c . 100
(Being amo
togdebe:tl:xtr:lg ;id(:::(:al;t:::)s @PE o L each due
(b) Debentureholders’ Alc Dr. 100 |
To Bank Al e

oy o

|

()

110
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orififa Rrget & R (Presentation in the Balance Sheet)—fenfer fifa Hag gArTa @14 (Capital
profit) & | ST e 9w B &1 3 anfeies fazer & ‘awan o atfaw’ & i sfrenfedi & 19 (Shareholders”
Funds) & s7=td Reserve and Surplus ofida & 3rsfw feam &1

3. @ FOE & Prefe SYE WK aieR fifm® W @ (When debentures are issued at par and
redeemable at premium)—HHT-HHl HEH ST FHOTIET F Foefoer o @7 vl &, T el & A
UGS T A qE Sifeed &7 & & fob O HOrs o oo e Hwa e it o &l i

FOTTST & 9TES & FHT FOUTITEH] &1 HOTIS e WifTaH (Debenture Redemption Premium) f&a1
m%.wmmmmﬁvmésmﬁﬁ%wa%mHﬁ(knownloss)maﬁafaa
(known liability) 211 ®, 2R HeET FOrgs & 499 & 797 £ Convention of Conservatism a7 Prudence
CO“CCPt%WmWWWWﬁ%Wmm%wa;wﬁ ““Loss on Issue of
Debentures A/c’ 1 Hifa &t 27 wifer & gz vt 2|

S - 100 T F UF FOUT FHGA 3 100 T 97 i fmar s v sEen aned 10% ifaam
w110 T 97 foban e, ot gat ufafear =1 gem &t Al €

() =g O FOTE a7 e (Issue of | () Bank Alc Dr. 100 |
debentures at par) To Debenture Application and Allotment Alc 100 )

(Being debenture application and allotment money
received on ... debentures @ % ... each)

(b) Debenture Application and Allotment A/c Dr. 100 <1
|
|

Loss on Issue of Debentures A/c Dr. 10
To Debentures A/c 100
To Premium on Redemption of Debentures A/c 10 |

(Being debenture application and allotment money
received on ... debentures @ ... each transferred to

| Debentures Alc) o AR ;
(i) sifgEs 9T FOT9= &1 9 (Redemp- | (@) Debentures A/c Dr. 100
tion of debentures at premium) Premium on Redemption of Debentures A/c  Dr. 10 '

To Debentureholders’ A/c 110

}
(Being amount of ... debentures @ ¥ ... each including :
premium due to debentureholders) Al

'(b) Debentureholders’ A/c Dr. 110 }
To Bank A/c 110 |
(Being payment made to debentureholders including |
.l premium)

e fRrzer 8§ wgfa@ (Presentation in the Balance Sheet)—(37) Loss on Issue of Debentures A/c
F1 7197 %1 3Tfde @2 d Securities Premium Reserve 5§ 7 aufsfaa fear 1 gear &1 afz 999 § oA &
74 4 71 a1 34 Other Non-current Assets § Unamortised Expenses % =9 § femm 2|

(@) Premium on Redemption of Debentures Account &1 hfee 99 BT 8| I8 &9 &6 98 H A
%1 78 e fazer & ‘@Wan o7 afgE’ (Equity and Liabilities) & sfmia ged ofiies fv-arg atfa’
(Non-current Liabilities) & zu9fide ‘EH@e a4’ (Long-term Provisions) T FHOTIAT T EUGIE] BF A%
naﬁéfa%mamr%la{musﬁ*msﬁmﬁswgﬂ@ﬁaﬁwﬁmaﬁnﬁﬁzﬁ%ﬁzmwwmm%l

4. 9 T #1 e At @ i siem fift@w @ @ (When debentures are issued at premium but
redeemable at premium) ‘

TR ¢ 100 7 1 U FO 10% Hifras s 110 ¥ 97 ffaa faan e s gwa dres 15% e
FAT 115 T 97 fopan 10, o ZAa ufater = ae & #

() i o7 o & fra (Issue of | (@) Bank A/c D110
debentures at premium) ‘To Debenture Application and Allotment A/c 110
(Being debenture application and allotment money

d |
received on ... debentures @ ¥ ... each including [
‘premium) |
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F——’/’—/ (b) Debenture Application and Allotment A/c Dr. 110
Loss on Issue of Debentures Alc Dr. 15
To Debentures A/c 10
To Securities Premium Reserve Alc 10

To Premium on Redemption of Debentures A/c 15
(Being debenture application and allotment money |
tranferred to Debentures Account) = 10N‘
r. 100
i) hfrag PLLCEL edemp- | (8) Debentures Alc :

v y B be tu:s Ttﬁ n(::ﬁum)P Premium on Redemption of Debentures Al Dr. 15 |

e 2 To Debentureholders’ A/c ] . 115
(Being amount of ... debentures @ ¥ ... each including
premium due to debentureholders)

(b) Debentureholders’ A/c Dr. 115
To Bank A/c 115
(Being payment made to debentureholders including
premium)

s Rrzer & o (Presentation in Balance Sheet)—(37) & & anfefes fager & ‘@91 i
i@’ (Equity and Liabilities) % arid 9@ 9@ ‘Shareholders’ Funds’ % 3usfdes ‘Reserve and Surplus’

# Securities Premium Reserve % &1 & gffar o &1
(3) Premium on Redemption of Debentures Account F1 anfefep fereer & T ot arfae (Equity and

Liabilities) & St=ria &4 sfde ‘Te-arg Zi@’ (Non-Current Liabilities) % aqsfides ‘EHE®BEE TaaH’
(Long-term Provisions) # fgran A 2l
5. 99 T 1 A 8 W A MR T W & (When debentures are issued at discount and

rdeemable at par)
T : 100¥$rqa;mnﬂ10%@amf9ow%ﬁammﬁnmsﬁmmym

100 % 97 Frar wTw, A Zaa sfafeal e g B @
(i) &z = FogE @ A (Issue | (@) Bank A/c Dr. 90

of debentures at discount) To Debenture Application and Allotment A/c 90

(Being debenture application and allotment money received
on ... debentures @% ... each excluding discount)

(b) Debenture Application and Allotment A/c Dr. 90
Discount on Issue of Debentures A/c Dr. 10
To Debentures A/c 100

(Being debenture application and allotment money received
21/1 ) debentures @ ¥ ... each transferred to Debentures
(

(i) m@g 9T FOGET & eiee | (@) Debentures Alc Dr. 100
(Redemption of debentures To Debentureholders’ A/c 100

at par) (Bein
! g amount of ... debentures @ ¥ ..
tureholders) es @¥ ... each due to deben-

(b) Debentureholders’ A/c Dr. 100
To Bank A/c 100
(Being payment made to debentureholders)

|
J

.m e W (PTES?nla[ion in Balance Sheet)—Discount on Issue of Debentures Eﬁfq?ﬂ‘r m

fepy G B (Capital loss) &1 §§ ‘Securities Premium Reserve’ & aiafafad fran s g i &8
GIEHRStatementofProﬂt&Lossﬁmi%’f@aﬁmmW%mﬁ P ;T;l:;?;
GlQi?ﬁi@a - T 3

]
G AT ISt T = LN )
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Assets Side # FUfOrET 3 T A1 arafey HHIGAT & ST 9T ‘Other Non-current Assets’ d7 ‘Other

169

curent Assets’ ¥ ‘Unamortised Expenses’ & &7 & zoffar iy 2|

6. T Forl F1 e T W AR siem ity w & (When debentures are issued at discount and

,deemﬂble at a premium)

garee : 100 ¥ &1 TS F9T 10% B2 3

muo:wmm,ﬁmﬁﬁmeaﬁ%;

m Forgsl &1 e (Issue
of debentures at discount)

(@) fifms W KOG F NN
(Redemption of debentures at
premium)

m90?wﬁﬁﬁaﬁﬁmmaﬁ1msﬁm 10% Hfazs

(a) Bank A/c

Dr. 90
To Debenture Application and Allotment A/c

90
(Being debenture application and allotment money received on
................ debentures @%.....each excluding discount)
(b) Debenture Application and Allotment A/c Dr. 90
Loss on Issue of Debentures A/c Dr. 20
To Debentures A/c 100
To Premium on Redemption of Debentures A/c 10
(Being debenture application and allotment money received on
....... debentures @% .....each transferred to Debentures A/c)
(a) Debentures A/c Dr. 100
Premium on Redemption of Debentures A/c Driaan10
To Debentureholders’ A/c 110
(Being amount of ......debentures @%....... each including
premium due to debentureholders)
(b) Debentureholders’ A/c Dr. 110
To Bank A/c 110
(Being payment made to debentureholders including

premium)

|

s Ee 3§ Wi (Presentation

in the Balance Sheet)—(31) Loss (Discount) on Issue of

Debentures ¥ 10 3T Premimum on Redemption on Debentures ¥ 10 2T 2 JGirTd B1f=4T (Capital losses)
%ISHW AR (X 10 + ¥ 10 = T 20) BT Loss on Issue of Debentures A/c § =fge fmar T B

(8) Loss on Issue of Debentures A/c & ‘Equity and Liabilities’ & 31="{d Shareholders’ Funds &
ST ‘Securities Premium Reserve’ & & =2/ ol $| af% Securities Premium Reserve 21 a1 L3
FHi 98 H Other Non-current Assets & 31T ‘“‘Unamortised Expenses’ & ®9 ¥ f&@mar S|

(‘H) Premium on Redemption of Debentures A/c @1 BHSN %22 99 &1GT | 98 &1 H fou aifae
&l 58 onffs faeer % ‘Equity and Liabilities’ % &=ifd Non-current Liabilities 3 3997 ‘Long-term

Provisions’ ¥ fe@mar Jrar &1

h —

|
|

|



) OO & ynua & 3o

(MEANING OF REDEMPTION OF DEBENTURES)
o & Qe bt e & FOen v By Ao 2 i (T AT 2 R & A T
sl & et QI | FATITET 0T b QMer e 2 e afe oreit & e o7 srafe &t e 97 21T Z 1
TN & yied (fow) & g
[SOURCES OF FUNDS (FINANCE).FOR REDEMPTION OF DEBENTURES]
ot & 9NeA & U s qgt i 1 sravawar vt &1 v deHAT fr=fataa § A #E o a1 0F 7

mmmmm%sﬁuﬂgm% :
mﬂ#.vﬁur(mmm
v ! 7 3
379 Yt o ForS T w3l st fafy @ fgeaferl
1 74 frfes A F9 A e 7 faat A M

(1) SIS T N FOWH F T4 FREA (Fresh Issue of Share Capital and Debentures)—3 I &
Bt 3 BT (e SR 3 22T U AT a1 T [T T AdhAT | e A SN HOE Bl AT B
et & AT S S 1 TGN FOIGST 3 9 o (o fopar o A &1 39 fafer % 21 FE Ao FrEie
G 3 = @ S T@A B 7 H9/HOE iy e A, dfifvan a1 a3 o fen o awa & e P
4 09 SMEH T99 (Debenture Redemption Reserve) adT @l ATAFhdl TEl A Bl

(2) dfE@ o1 W MY FW ¥ WA (Redemption out of Accumulated Profits and Sinking
Fund)y—F095T 3 STE & 9T T BN G FEATZE B HEAT T 9% Ahdl 2| 39 HieARdl § aud
% 1o ST FOTGET 3 ST B SO+ At @l § 7 Hw Afer FT qF 7@ odl 2 37 7

(@) am=e faa =rawen & F=d =@ § Fafaa &1 & 2,

(@) = & are? faqus dar afqyfaat § g & ad e ]

(3) st Y & 9eM (Redemption out of Surplus Funds)—F0T9=1 & 9T ?—Fj FHAT B AT
fAfera a1 it ST feam S HebeT &, Srefd @A A Sfere e 7 S w=d & RO @i w2 |

(4) gREwfa # R | e (Redemption from Realising the Assets)—&HHHT dGS AGAIT bl fergpr
B T 09§ FOTIS 1 A ST bl £| g8 FOET & N A fad O & & EHAE A1 2 AT
FH @l @t 97 fagdia guma = g '

HOTE & ynuw F fafuai
(METHODS OF REDEMPTION OF DEBENTURES)

FOE & G @l Fefofad qeag fafa &

>

WUTTAT o e fafear
l F
: ! ! ! 3 o
| TP A aifde fee el A= b uftad us fayifa safa
! i fafy w4 fafy fafy & 9 VT ; WA

I
of debenture means discharge of liability on account of debenture/bond by repayment made to
olders, Normally, its redemption takes place on the expiry of period for which they have been issued,
upon the terms and conditions of issue. _

P



172 uifgm wam ufesahera

1. tEgs Y Ry (Lump-sum Payment Method)—3H ﬁfﬂﬁiaﬁf‘ﬁm arafer &t T % ap
mﬁwmmsammmsmmﬁ%mﬁm%wﬁt@ﬁﬁWammﬁ
2| 25 R % aria S A1 S A Rfer o o & & ey Tt @ i g & orgEd B o fary
mﬁﬁﬁﬁ!ﬁmﬁélwﬁﬁlﬁﬁ“ﬂﬂm‘ﬁﬁﬁ'g'ﬁﬁ(l’aymentoulofProﬁts)ﬁ?ﬂlﬁm%.

2. TS e gﬂﬂﬂﬂﬁ(Annual Installments Payment Method)—d ferfer 2 St Fora=t @t Hafy
¥ S TaE a9 % o & Tt b i e A A o ¥ | wos & At & g A & an &
ST & T 2T atie e 2 afar Pt s & | f ot & sores w6 e 9e ad fhar g
3y R qEt a1 R ar ot A fhan so—gw weE & qHEE &g @fedl wEf (Lottery System)
sy RhaT ST &1 St Ry &1 st q9 qo fhar S & St s fob @egol Foas b oned TE & S 2
= Ry § Fomal & 9T 8§ | YT (Payment out of Profits) fran avan 31 arfties feobeer (2MM8T0T) &1 g 37
UHEEE BT AEE TE

33 g% TR ® #4 [ (Purchase in the Open Market Method)—3d U HHAT T8 BT & 39T
xepeey forafoy 3 HTEAN & FOTEN @ et &, @ FOrs B Y F AR T F S hA1 B GS A A 5y
ET FOTGE 1 ST B B Th B SU KO ) G AR § F7 FTeh A1 A1 I I E Bl 2
a1 == Fer 3 &9 8 Tt 8| HGER &, U BT oY FOSt 1 @ied # d9 39d el 8, Adih arm
¥ AN =9 &0 § RO Bl A I BG AH B B

4. gRada R (Conversion Method)—IREd ERT FUTH= & e BT 31 FHUTTET T 9MEF AU oA
FT/FOTTSN 2 T T 2 ST B & | & T FHAT 397 AT 7 FoTes gHged a S 4 g2 o7 e
ST £ | S0TaS % SiE & 28 e i AT FOTTTEE a5 gen a1 Frtee @ e & AT AT I F |

5. t& i El § T yFEm oA H [ (Payment after a Fixed Period : Sinking Fund
Method)—Ta fEfa Sty & a1e TG ol Thysd A i &g Haad ‘@T9-8li+ @’ & e 3 0%
o emTeT SR @t SEd S’ = 1 2| 36 Sy & (At afer & are gfagfadr 5 FHafm
o7 fean s 81 @09 & A Siofd & 9T S b are shrgfodt § FEfea e A E | e @
SiTer % 9 AT @1 e A & ST AT T &l SudrT FKOd & 9ied J foar S gl

TEayd YA fafa g wuwsn @ ynes
(REDEMPTION OF DEBENTURES BY LUMP-SUM PAYMENT METHOD)
¥ (Meaning)—T= & (AT & 91t & SAR U Ffaq sty 1 FHE & a1 9 FKor= 5
STTE SHOTISETET 1 Uha S ST bl Sl & T 39 UhHST ST fafer 21 For=il &l 9iver &ed 2|
site @1 faftr@i (Methods of Redemption)—Uehgsd P fafer g1 Ford= & SMgE & smforad &
PR & -
1. 'f:ﬁ /WO F 9 (Redemption of Debentures out of Capital)—dTd HUMTST T Qe Hral
% e AEH § & fRar S @ o 58 96l A § HOTE d GE ded & * g & d wrdfie g § 6
i 2|
mm,zolgaﬁm71.@ﬁém%»aﬁmwnﬁwm%lm:zﬁéms;@m
/?r(Purely)@ﬁﬁ%w@msﬁmaﬁmaﬁlwﬁﬁﬁam%ﬁ!@%w-ﬁ-aﬂ25% T T Qe
I § A (FTaA A G9g @1 aHIhT) ST A ', 99 9 ondt § § ar oo § § offerd fear
HepeT 2| ;

vz AT G fAfae FoTes e OO &9 & a1 96 ®Y & ol § § ft o wed § @ > fat 5t &
g & 100% 2 AT AU S B9 T ST | , & Bfe g forg Fefer ot

~
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Qo wRfteat (Journal Entries)—Ta it & & Sorasit a1 9ivert e v & q Frey Ao wfafezat
# I B

FOGA W WEHed W INeN (Redemption of Debentures at Par)

[ (@) ST @I B HOTIEG 6 @ & Ewrie ey | Debentures Ale Dr.
(For transfer of Debentures Account to To Debentureholders’ A/c
Debentureholders’ Account) (Being amount due to debentureholders for redemption at
par)
(b) FOTISENTRE @Y AT BT (For payment made to | Debentureholders’ A/c Dr. s
Debentureholders) . To Bank A/c
|t S (Being payment made to debentureholders at par)
FUTE & Wi @ oy (Redemption of Debentures at Premium)
(a) OIS @Il B FOGIUREGT & @ ¥ ffagy qizq | Debentures Alc Dr.
BEAAR ST (For transfer of Debentures Account Pre’rlx‘liusn on Redemption of Debentures A/c Dr.
e ; : ] . 0 Debentureholers’ A/c :
W Rt gl including premium) (Being amount due on redemption of debentures including —
g premium)
(b) FOTTTENEY & YA BT (For payment made to | Debentureholders’ A/c Dr.
Debentureholders) To Bank A/c Sty
(Being payment made to debentureholders including
Ppremium)
':EUN’aﬁ' @ P W MBS (Redemption of Debentures at Discount)
(a) FOIS @A B FUGHAREG & @A § ge afed | Debentures Alc Dr.
BRI AT (For transfer of Debentures Account go De'bentugehol%zis’ Ale Doy
s : ; ; 0 Gain/Profit on emption of Deben S Alc
Dt o ldersAccount including discount) (Being amount due on redemption of debentures excluding/
discount)
(b) SRUTTENTET T AT FRAT (For payment made to | Debentureholders’ A/c Dr.
debentureholders) To Bank A/c '
(Being payment made to debentureholders excluding
Bl discount)

Notes: (i) Gain/Profit on Redemption of Debentures is a capital profit. It may be used to write off the amount of discount
on debentures, otherwise it is transferred to Capital Reserve Account.

: (i) Premium on Redemption of Debentures is debited because it is a capital loss. It is written off through
' Securities Premium Reserve/Statement of Profit & Loss.

2. 9191 & | FOY 1 MG : FOTIH A HI 1 Fion (Redemption out of Profit : Creation of Debenture

Redemption Reserve Account)—&=HT 3IfEfaw, 2013 & &1 71(4) % AR 51a ff H1E BT 28 &1 3%
i mmﬁ?ﬁﬁam%ﬁrwmm%w%ﬁﬁma@wﬁﬁﬁmsﬁmmwwmm
. O 37 Hag & 1 A & 96 FOTE % e P e o e e & T8 A

59 9T § i e & e g a6 g

(1) &1 KOG & SME & T B § g RS S e T i % e-a-ww 25% ¥ At
FOIS ST Hera (g1 1) FT gor |

(Z)WWﬁwa&m&sﬂwwﬁmmmaﬁwmmmm@wﬁwﬁ
1 et g i siferey ey & fafsifore an sTe el | @ e oS A 31 A B FE A A ad § g
% fou oftweg 81 75 o @ T & 15% & &9 T e ;

(2) Forel ot & &, fedy o s @ e, o, AT

(b) &= T AT foH Ty TR A ergie wfef;

When the debentures are redeemed out of current sources of the company, it is known as redemption of debentures
out of capital.
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(c) Wwalfﬂfﬂm.18823?I%Im205173ﬂ-m91(a)ﬁ(d)0?i(ee)ff‘zfﬂ‘f@ﬂﬁwﬁﬂﬂfaqﬁm;
(d) Rt 3y et ZTT Pt w wfeq atvs S g 2 afafam, 1882 &7 4171 20 ¥ ZU-ATFTg
() ¥ sfefa &1

Wwﬁmﬁnﬁmhﬁaﬁaaﬁﬁtnﬁw%ﬁaﬁmmﬁ%wmﬁf%so.fm:r?x
afafvaammmu%hqwﬁaﬁmﬁﬁlumﬁmm%&zmmfaﬁmhaﬁ:ﬁuvfﬁrzﬁadf#m
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(PRESENTATION OF DEBENTURE REDEMPTION RESERVE ACCOUNT)
ifeten feeen & aifae qe § ‘Hed 3 snfee’ o & S FoTqEr giver Fad @Il i G Sy
%lmmnﬁmﬂmﬁ%aﬁm A T @ F G AT Hea § e B e E
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\
When Debenture Redemption Reserve Account is created, redemption of debentures is termed as redemption out

f profits; otherwise it is treated as redemption out of capital.

Journal Entries in case of Redemption of Debentures out of profits (Creation of Debenture
Redemption Reserve Account)

e A . T T

(1) e o= & 3ifed g & 15% & a0 Debenture Redemptlon Investment A/c Dr. |
fafsar %a &= 9 (For purchasing investment To Bank Alc

equal to 15% of the face value of redeemable | (Being investment purchased @ 15% of the face value of

debentures) debentures redeemed)
i) fafam @ fa@l & 9 (For encashment of | Bank A/c Dr. 1
investment) To Debenture Redemption Investment A/c \
L (Being investment encashed) ‘
|

1 asmh_ F faeima faa@on % 99 9" § ‘P&L Appropriation A/c’ FHIS T fadr TaT B| 3 IHK H I ‘Surplus A/c’ 7
var f@a T |

\
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(3) T IMUA HEF H A ST (For creation of
Debenture Redemption Reserve)

(4) 9MUF 9 FOTITENRAT HI Ul 3T BT (On the
amount being due to Debentureholders on
Redemption)

(a)aﬁmwwmwﬂm

debentures are to be redeemed at par)

(b) I FOT & YW WiEEE qr #@ (If |

debentures are to be redeemed at |

premium)

(c) dfE FOTI=T F1 YA 2 97 21 (If debentures
are (o be redeemed at discount)

(5) FOTIIAAT & qaq Z91 (On payment to
Debentureholders)

(6) WWWDWHWWWWDUJWW
AT F 99 AW F99 AT § 2T we
(For transfer of balance of Debenture Redemption
Reserve A/c to General Reserve A/c)

i
|
|
|

(with Premium payable)

|

1

| (Being amount due on redemption of debentures at a premium) |

—— e ————————————————— —_—— —

Statement of P& L_ P Dr.

To Debenture Redemption Reserve A/c

(Being transfer of profit to DRR as per section 71 and SEBI
rules)

Debentures A/c (with Nominal value) Dr.
To Debentureholders’ A/ec

(Being amount due on redemption of debentures at par)

— -4

Debentures A/c (with Nominal value) Dr.
Premium on Redemption of Debentures A/c Dr.

To Debentureholders’ A/c

Debentures A/c (with Nominal value) Dr.
To Debentureholders’ A/c (with net amount payable
To Profit on Redemption of Debentures A/c
(with discount on redemption)

(Being amount due on redemption of debentures at a
discount)

Debentureholders’ A/c Dr.
To Bank A/c (with amount paid)

|
(Being amount paid to debentureholders) |
Debenture Redemption Reserve A/c Dr. l
To General Reserve A/c ‘i
|

(Being balance of Debenture Redemption Reserve Account
transferred to General Reserve Account)

Notes : (i) Gain/Profit on Redemption of Capital is a capital gain. It may be used to wirte off the amount of discount on
debentures, otherwise, it is transferred to Capital Reserve Account.
(11)) Premium on Redemption of Debentures is debited because it is a capital loss. It is written off through
Securities Premium Reserve or Statement of Profit & Loss.




